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Repubtic of lbe Philippines
Bongress of the Philippines
Arire Monils

il lly Megulnr Bresion

Begusn and Beld in Moewro Manila, on Monday, the Lwenty-
sreond duy of July, nincteen bhundred and ninely-one.

[REPUBLIC ACT NO. 7227 ]

AN ACT ACCELERATING THE CONVERSION OF MiLI-
TARY RESERVATIONS INTO OTHER PRODUCTIVE
USES, CREATING THE BASES CONVERSION AND
DEVELOPMENT AUTHORITY FOR THIS PURPOSE,
PROVIDING FUNDS THEREFOR AND FOR OTHER
FURPQSES '

Be it enacted by-ihe Senvie and House of Represeniatives of the
Fhilippines in Congress assembied:

SECTION 1. Skor Titte. — ‘This Act shall be kaown as the
"Bases Conversion and Development Act of 1992
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SHe. % Decigration of Policier. - W is bereby declared the
policy of the Government to acccieraie the sound and balanced
conversion into alleraative productive uscs of the Clark and Subic
military reservations and their extensions (John Hay Stalion, Wal-
lace Adr $tation, O'Donnslt Transmitier Station, Sas Miguel MNavad
Communications Siation and Capas Relay Station}, to raise Junds
by the sale of portions of Metre Manita military camps, and to apply
said funds as provided herein for the development and conversivs
Lo productive civilian use of the lands covered under the 1947 Mili-
tary Bases Agreemeat between Lhe Philippines and the United
States of Amaerica, as amended,

It is likewise the declared policy of the Government to en-
bance the benefits to be derived from said propertics ie order to
promote the geonomic and sodal development of Central Luzon in
parlicular and {he conntry in general,

S$8C. 3. Creation of the Bases Conversion and Development
Authority. - There is hersby oreated a body corporate to be known
as the Bases Coaversion and Development Authority, hereinafter
referred to as the Conversion Autbeority, which shall have the at-
tribuie of perpetual succossion and shall be vested with the powers
of a corperation.

It shall be organized within thirty (30} days after approval of
this Act. Tt shali bave a term of fifty {50) years from its organiza-
lion: Provided, That Coogress, by a joint resolution, may dissolve
the Conversion Authority whenever in its judgment the primary
purpose for s reation has been acoomplished, It shall establish its
principai ollice i Metropolitan Manila ualess otherwise provided
by the Conversion Anthority and may pui up such branches as may
be necessary.

SeC. 4, Purposes of the Conversion Authority. ~ The Coa-
version Authority shall have the following purposes:

(3} "o own, boid and/or administer the wmilitary reservations
of John Hay Air Station, Wallace Alr Station, O'Deanell Transinit-
ter Station, Sas Miguci Naval Communications Station, Mi, Sta.
Rita Statien {Hermosa, Bataan} and those portions of Metro
Manila military camps which may be transferred to it by the Presi-
dend;
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{b) Te adopt, prepare and implement & comprebeasive and
desailed development plan embodying » list of projects including but
rof limited 1o those provided in the Legisintive-Exccutive Bases
Councii (LEBC) framewerk plan for thé sound and balanced con-
version of the Clark amd Subie military reservations and their cxten-
sions consistent with ecological and environmental slandards, iste
other prodactive nees to promote the teonomic and sodal develop-
ment of Central Luzon in particatar and the country to general;

(¢} To encourage the active participation of the private
sector in transforming the Clark and Subic military reservations and
stheir extensions into other productive uses;

{d) To serve a8 the holding company of subsidiary compa.-
nies created pursuant to Section 16 of this Act and to invest in
Special Economic Zoncs declared under Sections 17 and 15 of this
Act; '

{¢} To manage and opcrate ihrough private sector compa-
sies dovelopmental projects outside the jurisdiction of subsidiary
comganics and Special Economic Zoneys declared by presidentia
prociamations and established under this Act;

(I} To establish a méchanism in coordination with the
appraprizte local government units to effect meaningful consuita.
tioo regarding the plans, programs snd projects within the regions
whese such plans, programs andfor project developement are part of
the conversion of the Clark and Subic military reservations and their
extensions and the surrounding communitics es snvisioned ia this
Act; and

(#} To plan, program and undertake the readjustment,
refocation, or resetthsment of popidation within the Clark and Subile
wmilitary reservations and their extensions as may be decmed neces-
sary and beneficial by the Conversion Autharity, in coordinstion
with the appropristc governsment ageacies and local government
wails:

SEC 5. Powers of the Conversion Authority, ~ To carry out
its objectives under this Act, thi Cdaversion Authority is bercby

vested with the following powers:
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{fay To snwzcﬁ it its corporaie name, 10 sue and be sued i
such gorporate name and o adopt, alter and use a corporate seal
whieh shall be judicially noticed; -

(b} To adopt, amend and repeal its bylaws,

{c) 'To enter into, make, perform and carry out contracts of
gvery class, kind and description which are secessary or incidental
to the realization of Hs purposes with any person, finm or corpors-
tion, private or public, and with Toreign goverament entities;

(d} To contract joass, indcbiedness, credit and issue
commercial papers and bonds, in any local or convertible foreign
currency from any luleroaiional financial institutions, foreign gov-
genment entities, and local or foreige private commercial banks or
similar institwtions undes terms and condilions prescribed by law,
rules and regulations;

{e} To exccuie any desd of guaranies, morigage, pledge,
trust OF assignment of any properly for the purpose of financing the
programs ang projects desmed vital for the early attainment of s
goals and objectives, subject to the provisions of Articie VI, Section
20, and Asticle XiI, Sectipn 2, paragraphs {4} and {3) of the Consli-
infios

{f) To construct, own, lease, operate and maintais public
uiilitics as well as mirastructure facilipes;

{g) To reclaim or underiake reclamation projects as it may
deem accessary o arcas adjacent or contigugus to the Coenversion
Authority's lands described in Section 7 of this At cither by itself or
in coliaboration witis the Public Estates Authority (PEA) estab-
lished sndex Presidential Decres No. 1084 as amended;

(b} To aequire, awn, hold, admisisier, and lease real and
personal propesties, inclading agricuitural lands, property rights and
tnierests and socumber, jease, morigage, seil, alienate or otherwise
dispose of the same at far market value it may decm appropriate;




5

{1} To receive dooations, grants, bequests and assistance of
alf kinds from local and foreign governmenis and private scotors
and utilize the same; '

{) ‘To invest its funds and other assets other than 1bose of
the Special Economic Zones under Sections 12 and 15 of this A« in
such areas i way deem wise;

{k) To exercise the right of cminent domain;

{) Yo exercise gversight Junctions over the Special
Economic Zenes declared under tids At and by subszquest presi-
deptiai prociamations within the framework of the declared pobcies
of this Act,

{m} To promuigate all accessary rudes and regulations; and

{#} To perform such other powers as may be aecessary and
proper io carry out the purposes of this Acl,

SEC. 6. Capitelization. ~ The Conversion Avihority shell
have. ap awthorized capital of Oune hundrsd biifion pesos
(F 0000000 000} which may be fully subsoribed by the Republic
of the Pialippines and shall either be paid up from the proeseds of
the sales of #s fand assets as provided for in Section 8 of this Actor
by transferring to the Conversion Authority properties valued in
such amount,

An ipitial operating capital in the amount of Seventy million
pesos {F70,006,000) s berehy authorized to be appropriated out of
any funds in the National Treasury sot otherwise appropristed
which shalt be covered by preferred shares of the Conversion
Authority retireable within two (2) years,

SEC. 7. Trunsfer of Properties. - Pursuant to paragraph {(a),
Section 4 hereof, the Presidentwhall trapsfer forthwith to the
Conversion Authority:

{a} Station _ Asts in has,
{mere or kess)

Joha Hay Air Statios | 570



Wallace Alr Station ' - 167
O'Doonelt Transmitter Staiios 1,755
San Miguei Naval Commaunications Station . 1, 14K}

M, Sta. Ria Mation {Hermosa, Bataan)

(I) Such olher properties iacluding, but not fimited 1o,
portions of Meotro Maniia military camps, pursuaat to Sectios 8 of
this Acl: Provided, however, That the arcas which shail remain as
military reservalions shall be delineated and prociaimed as such by
the Prosideat.

SEC B, Funding Scheme. - The capital of the Coaversion
Authority shall come from the sales proceeds and/or transiers of
certain Matro Manila military camps, incinding all lands covered by
Prociamation No. 423, series of 1957, commeonly known as Fort
Benifacio and Vitlamor (Nickols) Air Base, samely:

Camp ' Area in has.
{maore oF icss)
Phase | {for bemodiale disposal}
1. {Zatﬁp Claudio 2.0
2. Camp Bago Banlay 50
3. Part of Villaznor Ajr Basc 13514
4. Part of Fort Bopifacio 498 4)
Totud 4050
Phase 1¥
1. Camp Ver L ' 1.9
2. Camp Mgzichor 14
3, Camp Alizoza 4.4
4, Part of Villamor Air Base 319
5. Part of Forl Bonilacio 22450
6. Foit Abad 60
' Totai 7.4}

e

. Provided, That the foliowing areas shali be exempl Frons saie:

{a} Approximately 148.85 heclares ie Fort Bonifacio for the
Mational Capital Region (NCR} Scourity Brigade, Phitippine Asmy
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(PA) officers’ housing area, and Philippine National Police (PNF)
_ jaili_md support services (presently Camp Bagong Diwa);

{b) Agpproximately 99.91 bectares in Villamor Air Basc for
the Presidential Alrlift Wing,-onc squadron of helicopters For the
NCR and respective security units;

(€) The foliowing areas segregated by Froclamation Nos.:

. {1} 46t series of 1965 (AFP Ollicers Village)
T {2} A8, series of 1965; (AFP Enlisicd Mfms‘u*’tl[age}

{3} 192, series of 1967 {Veterans Ceoler)

(4} 208, serics of 1967, (Mational Shrines)

(5) 469, series of 196%; {Philippine College of Com-
meree}

(6} 633, serdes of 1970, (National Mangower and Youth
Council}

(T} 684, series ol 1970; (University Center)

{8} 041, series of 1972; (Opes Lease Concession}

(% 1168}, seriex of 3973 (Manila Techunical Institute)

{I0} 1217, sesies of 1973; (Maharlika Village)

(12) 682, series of 1970; (Civil Aviation Purposes)

(12) 1948, series of 197%; (Civil Aviation Purposes)

{13} 1453, series of 1975; (Nativsal Police Commission)

(14} 1633, series of 3977 {(Housivg and Urban Develop-
ment}

{15} 2219, serics of 1982; (Ministry of Human Settlements,
BLISS)

{16} 172, series of WEY; (Upper, Lower, and Western
Bicutan and Sigral Housing} .

(17) 389, scries of 198% (National Mapping and Resource
Iaformation Authority) _

€18) 3518, series of 199G; (CEMBO, SO CEMBO,
W REMBO, E REMBO, COMEMBG, PEMBO, FITOGO)

{19} 4067, series of 1968; [Gi‘ﬁ:ﬂlﬂf Manita Terminal Food
Market SHe)

{2} 34? se.rms of 1968; {Gmaitf Manila Food Market
Site}

{23} 376, series of 1968; {Naimnat Development Board
and Science Comeminity) —
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(4} A proposed 315 bectares as refocation site for families
tor be affecied by circumfereniial soad 5 and radial road 4 construc-
tion: Provided, further, That the boundarics and techeical deserip-
Lions of these exempt areas shall be determined by an aciual grousd
SUTVEY.

The Prosident is bereby auihorized 1o sell the above fands, in
whole or in part, which arc bereby declared alienable and disposa-
bie, pursuant to the provisions of existicg {aws and regulations
governing sales of governmest propevties: Provided, That no sale o1
disposition of such lands will be undertaken uati a development
plas embodying projects for conversion shall be approved by the
President in sccordance with paragraph (b), Section 4, of this Act,
However, six {6) months alter approval of this Act, the President
shall anthorize the Conversion Authority to dispose of cerlain areas
i Fort Bounifacio and Villamor as the latler so determines. The
Conversion Autherity shali provide the President a report ou any
such disposition or pian for disposition within one {1} month from
such disposition or preparation of such plan. The procecds from
any sale, afler deducting all expouses related to the sale, of portions
of Msaro Manila millary camps as asthorized under this Act, shall

be uwsed for the foliowing purposcs with their corresponding percent
shares of procesds:

{1) Thirty-two and five-ienths percent (32.5%) - To fi-
agnce the transfer of the AFP smiitary camps and the cosstruction
of sew camps, the sell-ecliance and modernization program of Lhe
AFP, the concesstonal asd Jong-term housing loan assistance and
livelihood assistance to ATP officers and ealisted men and their

[amibies, and the rehabiiitation and expansion of Lhe AFP’s medical
facilities; S

{2} Filty percent (53%) -~ To finance Lhe conversion and
;» the commerciad uses of the Clark and Subic military reservations
and their exteasions;

-

{3) Five percent {5%) - To fivance the corcessional and
long-lerm housing loan assistance {or the homeless of Metro Mani-
ta, Olongapo City, Angeles City and other affected municipalities
conliguous 1o the base arcas as mandated herein; and
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{4} The batance shail accrue and be remitted to the National
Treasury to be appropriated thoreafter by Congress for the sole
purpose of financing progrars and projects vital for the ecosomic
upiiftsnent of the Filipino people.
: Provided, That, in the case of Fort Bonifacio, two and five 1enihs
percent (2.3%]) of the proceeds thereol in equal shares shall zach go
te the Municipalities of Makati, Taguig and Pateros: Provided,
further, Thal in ao case shall farmers alfected be denied due
comsprensation. ’

With respect to the military restrvations and their extensions,
the President upon recommendation of the Conversion Autbority o
the Subic Authority whean it cancorny the Subic Special Economic
Zone shall ikewise be anthorized to sel or dispose thase portions
of lands which the Conversion Anthorily or the Subic Anihority may
find essential for the development of their projects.

SEC. 9. Board of Directory: Composition. -~ The powers
and functions of the Conversion Authority shall be exercised by a
Hoard of Lrirectors to be composed of sine {9) members, as follows:

{8} A full-time chairman who shall also be the president of
the Conversion Authority; and : :

(b) Eight (8} other members from the private sector, two (2)
of whom tomiag from the labor sedtor, '

The chairman and members shall be appointed by the Pregi. .
dent with the consent of the Commissior on Appoiatments, OF the
initial members of the Board, three (3) including the chairmag, a -
representative from the prvate scctor and 8 representative from the
fabor sector shall be appointed for a term of six {6) years, three (3)
for a term of four {4) yoass and the other. three (3) for a term of two
{2} years. Fn case of vacancy in thg Board, the appointe shall serve
the unexpired term of the predecessor,

No person shall be appoiated or designated unioss be is 2
zatural-born Filipine citizen, of geag moral character, of usques-
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tiopabie integrity, and of recognived competonce in relevast fieids .
mctuding, but avt lmied to, cconomics, mmgcmcn(, mternahﬂn&i;
relations, law or engmtermg, sreferably naval or anm:nautmal. o

The chairman and president of the Conversion Aulheority
shail bave a fixed term of six (6) years,

All provedural maliers in the conduct of imard mtn:tmgs shail
be preseribed in its internal rales.

Members of the Board shall receive a per digm of not more
ihan Five thousaad pesos (P 5,000} {or every board mecting: Fro-
vided, however, That the per diem coliecied per momb does pot
gxceed. the equivalent of four {4) mestings: Provided, fisther, That
the amount of per diem for every board meeting may be increased
by the Fresident but such amount shall not be increased withia lwn
(2} years alter iis last ncrease,

Sec. ik Functons of the Board, — The Board of Directors
shall be the poliey-making body of lhe Conversion Authority and
shadl perform the [oliowing functions;

{a) Determine lbe organizationai siructure of the Conver-
sion Authority, define the duties and responsibifices of all officisls
and employees apd adopt a compensatioe and benelit scheme at
least equivalem Lo What of the Ceniral Bank of the Philippines;

(b} Appoint all oificials down 1o the third icvel and avthorize
the president of the Cosversion Authority to appoint ali others:
FProvided, That all appoiniments shall be om the basis of merit and
fitness and all personnel action shall be in pursuance of Civii Service

Laws, rules and regulaiions, except those coterminous employees of
the members of ithe Board;

{e) Preparc the asnual and supplemental budgets of the
Conversion Authonity,

r

{d} Submil an anngal report of the operation of the Conver-
sion Authority to the President of the Philippines, President of the
Scoate and Speaker of the House of Representatives;
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te) Carry owt the purposes of the Conversion Authorily with
the following terms and refercnces:

{1) As mmch as possible, major conversion projecis shall be
underiaken under the complete project turnkey or build-operate-
transfer {BOT) scheme, ay provided under Republic Act Numbered
Sixty-nine htndred and filty-seven (RA 6957} and

{2} Starting the fourth year of the Counversion Authority's
Fufl operation, & privatization or divestment program of its projecis
and subsidiaries shall begio under gencral guidelines prescribed by
the President of the Philippines.

SEC. 11, Duties und Responsibilities of the President of the
Conversion Authority, — ‘The presidest of the Conversion Arhort.
ty shait have the folfowing dutics and responsibilities:

{0} To act as Chief Execlive Officer of the Conversion
Authority;

{b) Fo execute, administer and implement the policies and
measures approved by the Board;

f¢) To direct and supervise the operations and administra-
tion of the Conversion Authority;

{4} To represent the Conversion Authority In all dealings
with offices, agencies and instrumentalities of the Government and
with alf persuns and entities, public or private, domestic or forcigs;

(e} To direct and supervise the preparation of the agenda
for the mesting of the Bourd, and 0y submit for the consideration of
the Board such policics and measures as he belicves necessary to
carry out the purposes and objcctives of this Act; and

(f} To exercise such othér Pdwers and funetions provided in
the bylaws and as may be vested in biss by the Board
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SeC. 12, Sublie8pecial Economic:Zone. ~ Subjcct to the
‘concurrence by-resolubion of the sangguriahg paniungsod of the City
of Cloogapo and the fEngguniang bayan iof ihe Muaicipalities of
Subic, Moroog and Hermosa, there is horeby created a Special
Heonomic and Free-port Zons consisting of the City of Glongapo
and the Municipality of Subic, Province of Zambales, the lands
secupied by the Subic Naval Base and ils costiguous extensions 25
ewbraced, vovered, and delined by the 1947 Military Bases Agree-
ment betwoen the Philippines and the Usited States of America as
amended, and within theRerdtorial jurisdidtion of the Municipalities
of Morong and Hermisa, Provisce of Bataan, hereisafier referred
io a5 the Subic Special Ecovomic Zone whose metes and bouads
shali be delincated in a prociamation to be issued by the President
“of the Philippiaes. Within thirty () days after the approval of this
Act, cach focal government uuit shall submit its resolution of con-
currence to join Ihe Subic Special Economic Zone to the Gifice of
the Prosident, Therealier, the President of the Philippines shiall

issue a prociamation dafinjng the reeies and bounds of the zone as
provided herchs.

The-abovemesntioned zone shali be subject to the following
policies:

(a} Withio the framework and subject to the mandate and
limitations of the Constitution and Lhe pertinent pravisions of the
l.ocal Goverament Code, the Suble Special Evonomic Zone shall
be developed into a scil-sustabning, indusitial, commercial, Anancial
and investment ceoter to generate employment opportunities bn and

around the zont:and lo atlract and promote productive foreign
investiments;

{5} The Subic Special Economic Zone shall be operated and
managed as a separate customs lerrory ensuring free flow or
movesscnt of goods and capital within, into and exported out of the
Subic Special Economic Zone, as well as provide incentives such ag
tax and duty-fres mportations of raw materials, capital and equip-
ment, However, expostation of removal of goods from the lerrilory
of the Subic Spedal Economic Zoee o the other parts of the Phil-
ippipe  termitory shall be subject to customs duties and taxes snder
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ihe Customs and Tariif Code and other relevant tax laws of the
Philippines;

(¢} The provision of existing Faws, ruics and regulations to
the contrary notwithstanding, no taxes, local and national, shall be
imposed within the Subic Special Bconomis Zone. In liew of paying
taxes, three percent (3%) of the gross incame earged by sl busl-
nesses and enierprises within the Subic Special Ecenomic Zooe
shall be remitted to the National Goverament, one percent (1)
sach to the local government unity affected by the deciaration of the
ront in pmpmtiﬂh to their population area, and otbeér factors, In
addition, there is bereby established a development fund of one
percent {1%) of the gross income earned by all businesses and
enterprises within the Subic Spedal Economic Zone to be utifzed
for the development of municipalitics omtside the City of Olongapo
and the Muosicipality of Subic, and other municipalitics mugmus

o the base arcas.

in case of conflict beiween national and focal Jaws with re-
spect to lan cxemplion privileges in the Subic Special Economic
Zone, the same shall be resolved in favor of the atier;

{d) No exchange costrol policy shall be applied aod fres
markets for foreign exchange, gold, securitics and fufure shall be
atiowed and maintained in the Subic Speciai Economic Zong;

{€} The Central Bank, through the Monetary Board, shall
supervise and regulate the operations of banks and other fsanciat
institulions within the Subic Special Economic Zone,

| {f) Banking and finance shali be fiberalized with the estab-
lishment of foreiga currency depository units of local commereial
banks aed offshore banking ueity of foreign banks with minimym

Central Bank artguinlmn,

(g) Any investor within the Subic Special Economic Zone
whaose countiouing investment shatlaot be less than Two hgndred
filty thousand dolfars {$3250,000), bis/her spouse and deprudent
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;- ~hildrea under Iwealy-one (21} years of age, shall be grasted
© permancotzesident status withta the Subic Specisd Econoinic Zooe.
- Toey shall havel freedom of ingress and egress to and from the Sebic
. Special Economic Zone withoust ary aeced of special authorizalion
from the Buseau of Immigration and Deportation. The Subic Bay
Metropolitan Aulborify referred to in Section 313 of this Act may
. also issue workiog visas rencwable every two (2) years to foreige
- executives and other aliens possessing bighly-techaical skitls which
no Filiping withbin the Subic Special Economic Zone possesses, as
cerifind by theDepartment of Labor and Employment. The names
of alicas graited permanent rusidence status and working visas by
the Ssbic Bay Metropolitan Authority shall be reporied 1o the
Bureau of Tmmigration and Deportation withic thisty {3{3} days afles
msuance theroof, . ;

{k} The defense of the zone and the securily of is perime-
ters shall be the responsibiiity of the National Government in cogr-
dination with the Sebic Bay Metropolitan Authority. The Subic Bay
Metropolitan Authority shail provide and cstablish ity own istersal
secitrity and firefightiag forces; and

(i} Except as hersin provided, the local government umits
epmprising the Subic Spécial Feonomic Zone shall retain their basic
awtonomy sad idestity, The cilles shall be governed by their respec-
tive charters and the municipalitics shall operate and functios in
accordance with Republic Act No, 7160, olherwise knows as the
Local Government Code of 1991

Sk 13, The Subic Bay Metropoiitan Authority, —

{a) Creation of the Subic Bay Metropolitan Authaerity - A
body corporaie to be known as ihe Subic Bay Metropoelitan Asthor-
ity is hereby croated as an operating and implementing arm of the
Coaaversion Authority,

(b} Powers and Fuactions of the Subic Say
 Metropoiilan Authorizy ~ The Subic Bay Metropolitan Authority,
gtherwise known as the Subic Authority, shail have the following
powers and functipus:
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{1} To pperaie, administcr, manage and liﬂelﬂgwip

repair and ship building facility, comtainer port, oil SGTABE AN -

refuciing facility and Cubi Alr Base within the Subie’ ﬁ al
Economic and Free-port Zone a5 3 fiee marked i accordance with
the policies set forth in Section 12 of this Act;

{2) To accept any Iocal or Fureign investment, business or
enteeprise, subject only 1o such rules and regulations to be prowul-
gated by the Subic Authority in conformity with the policies pfithe
Conversion Authority without prejudice to the satiopakifslion
reguirements provided for in the Constitution; :

{3} To undertake snd rogulate the establishment, operation
and maintenance of wiilitios, other services and nfrastructues o the
Subic Special Economic Zone includieg shipping and relaicd busi-
ness, stevedoring and port ierminal serviees oy concessions, inciden-
18] thereto and airport operations in coordination with the Chl
Actonamtics Board, and to Bx just and reasonable rates, fares,
charges and other prices therefor;

{4} To coustruct, acquire, ows, leass, operate and maintain
on its own or through contraed, franchise, licoase permits baik
purchase from the private sector and build-operate-transfer scheme
of joink-venture the required utilities and infrastraciuce in coording-
op with local goveroment units and appropriate government agen-
cies concerncd and in conformity with existing applicable laws
tserefor;

{5} Ta adopt, alter and usc a corporair scal; 10 conlraet,
jease, sell, dispose, acqaire and own propertics; to sue and be sued
i order to carey out its duties and functions as provided for i this
Acl and ko exercise the power of cminent domais for pubiic use and
public purpose;

: -

(6} Within the iimitation provided by law, to raise and/or
borrow the seeessacy fands from local and interaational financial
institulions and W issue bonds, -promissory sotes and other securi-

ties for that purpose and 1o securc'the same by guaranice, pledge,
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morigage, deed of rust, or assignment of its properties held by the
Subic Authority for the purpose of financing its projects and pro-
grams within the framework and iimitations of this Act;

(T} To operate divectly or indivectly or license tourism-relal-
ed activities subject Lo priorities and stasdards set by the Subic
Authority iscluding games and amuscments, excepl horse racing,
dog racing and casino gambling which shall continue to be Heensed
by the Philippine Amusement aud Gaming Corporations {PAG-
COR) upou rccommendation of the Conversion Authority; to
maintain and preserve the forested arcas as a nationad park;

(8) To authorize the esiablishment of appropriale educa-
tiogal and medical institutions;

{9} To proiect, maistain asd develop the virgin forests
within the haselands which will be proclaimed as a national park
and subject 1o a permanent total Jog ban, aed for this purpess, the
ruies and regulations of the Department of Esvironmest and
Natural Resources and other goverament agencies directly involved
W the above functions shall be implementsd by the Sabic Authority,

(10} To adopt and impiement measures and standards for
epviroumentsal poliution contrel of ali areas within its territory,
including, but nol Emited to alf bodies of water sud to enforee the
saime. For which purpose the Subic Auathority shall create an
Ecology Ceater; and

{iI) To sxurdse such powers as may be cssential, pecessary
or incidental to the powers granted to it hereunder as well as
carry o the policies and objectives of this At

{c) Hoard of Directors ~ The powess of the Subic Authority
shiali be vested in and exercised by a Board of Directors, horeinafior
referred to as the Board, which shali be composed of fifteen (15}
members, to wil;

{1) Repres¥otatives of the local geverament unis that
concur 1o join the Subic Speciai Econowic Zone;

{7} Two (2} representatives from the National Government,
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{3} Five (5) representatives from the pnvali: secior nmmg
Irom the present saval stations, public works ecm:, s!up Tepair
facility, naval supply depot and uava!w station; and T :

{4) The remaining balasce to mmplete the Board shalf be
composed of representatives from the business and invesiment
seetors,

The chairman and the members of the Board shali be ap-
pointed by the President to serve for o term of six (6) years, unlesy
sooner removed for caise except fof the represcotatives of the local
government units who shall serve for. # term of three (3) years. In
case of removal for cause, the rcpiaccmﬁnt shall serve only the

~ unexpired portion of the torm.

No person shall be appointed 25 a member of the Board
unless be is a Filipino cilizen, of good morat character, and of
recognized competence ia rebovant Belds indading, bat not limited
10, sconomics, management, intoreational rchations, law or engi-
neering. Frelercace in the appointment of the members of the
Board shall be given to residents within the Subic Special Economic
Zamne,

Members of the Board shall receive 2 per diem of oot more
than Five thovsand pesos (P 5,000) for every board meeting: Pro-
vided, however, That the per diem coliccted per month does pot
exceed the equivalent of four {4) mwectings: Provided, fivther, 'That
the amount of per diern for cvery board mecting may be morased
by the President: Provided, finaily, That the amount of per diem
shall not be ncreased within two {2) years afler its last increase,

{d) Cheirman/Administrator — The Presidest shall appoint
& proiessional marager as administrator of the Subic Authority with
a compensation 1o be determined by the Board subject tey the
approvai of the Secretary of Budget, who shall be the ex afficio
chairman of the Board asd who shall serve as the chiel excentive
officer of the Subic Awthority: Provided, Aowever, That Tor the st
year of its operations from the e‘ffnctmt}r af this Act, the mayor of
the City of Olongapo shall be appointed as the chairman and chief
executive officer of the Subie Authority.

(e) Capitalization - -The Subic Authoriy shall have an
authorized capital stock of Twenty billion pesos {F 20,000,000,900)
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divided into twenty thousand (20,000 no-par shares fully subscribod
and paid up by the Republic of the Philippines with:

(1) Alt lands exabraced, covered and defined in Section 12
hergof, as well 23 permaneat improvemests aad {ixtures spon
proper inventory sot otherwise alienated, conveyed, or transferred
te another govermment ageocy;

{3} Al other assets which the President may iransler to the
. Sebic Authority as part of the equity contribution of the Govern-
ment; and ' -

{33 Cash contribuiicn by the Goverament in the amount of
Theee husdred million pesos (300,006,000} a year for the aext
three (3) years, which is horaby appropriated oot of any fund in the
Naztional Treasusy not otherwise appropriaied,

SEC. 14, Relatianship with the Conversion Authority and ihe
Local Government Unity, ~

{a} 'Fhe provisions of existing laws, rules and reguiations to
the contrary aotwithstanding, the Subic Authority shall exercise
administrative powers, rule-making and dishursement of funds over
the Subic Special Economic Zose in conformity with the oversight
function of the Conversioa Authority.

{b} in case of conflict between the Subic Apthority and the
tocal goveimient voits concerned on matters affecting the Subic
Spedal Economic Zone other thar defense aed security, the deci-
sion of the Subic Anthority shall prevail,

S5gc. 15, Clark and Other Special Economic Zones. -
Subject to the concurrence by resolulion of the local government
uids directly affecled, the Presidest is bereby authorized to creale
by execcutive proclamation a Special Bcanomic Louc covering the
lands occupied by the Clark military reservations and its contiguous
extensions as embraced, covered and defined by the 1947 Military
Rases Agreement between (he Philippines and the United States of
America, as amended, located within the territorial jurisdiction of
Angeles City, Municipatities of Mabalacat and Porac, Province of
Pampanga, and the Municipaiity of Capas, Province of Tarlac, ia
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accordance with the policies as hercin provided insofar as applicablc
to the Clark military reservations,

The governing body of the Ulark Special Economic Zone
shail likewisc be cstablished by exceutive proclamation with such
powers and functions eacreised by the Export Frocessing Zone
Authority pursuant to Presideatial Decree No. 66 a8 amended.

The policies to govern and regulate the Clark Special
Econmmic Zone shall be detérmined upon consuftation with the
inhabitanis of the local goverament units directly affected which
shail be conducted within six (6) months upon approval of this Act,

Similarly, subject to the concurrence by resolution of the local
govornment units direcily aifecicd, the President siall create other
Special Economic Zones, in the base arcas of Wallace Air Station in
San Fernando, La Urion {cxcluding arcas designated for communi-
cations, advance warning and radar requirements of the Phifippine
Air Force to be determined by the Conversion Authority) and
Camp Joha Hay in the City of Haguio.

. Upon recommendation of the Conversion Anthority, the
President is fikewise authorized to create Special Ecovomic Zonoes
covering the Municipslities of Morong, Hermosa, Dinalupthan,
Castillejos, and San Marceks,

S5BC. 16. Subsidiaries. ~ The Conversion Authority shail
have the power to form, eslablish, organize and maintain a subsidi-
ary corporation or corporations. Such sabsidiary or subsidiarica
shatf be formed in accordance with the Philippine Corporation Law
and existing rules and regufations promuigated by the Securities and
Exchange Commission, unless otherwise provided in this Act, In afl
cases, the Conversion Authority shall own initially at least fifty-one
per centwmy (31983 of the capital stock of a subsidiary. The Coaver-
sion Anthority shall also imitially bave the matority of the Board of
Directors of the subsidiaries, of which at least ane (1) director shgll
be the chairman of the Covversion Auvthority and a sccond director
shail be the fresident of the Comversion Authority or bis designated
representative.

Such subsidiaries shall be exempt from the coverage of the
Chvil Service Laws, rules and reguiations. :



Sec 17, Jupervision. - The Conversios Authority shadl be
under the direct control and supervision of the Office of the Prosk-
dent for purposes of policy direction and coordination.

SEC. 18 Lega! Counsel, — Withowt prejudice to the hiving
of an owtside counsel, ibe (fovernment Corparate Counsel shaif be
the ex officie begal counsel of the Conversion Authority, the govers-
ing boards of the Special BEconomic Zoncs and the subsidiarics
wherein the Cosversion Asthority owns the majority of the shares
of stocks, and for this purpose he may designate 2 fudl time repre-
sentative whost comprosation shall be approved by the Board.

S8¢. 1% Aaditor. ~ The Commission on Audit shali ap-
point a representative who shall be the {ull time auditor of the
Conversion Authority, its subsidiarics and the Special Economic
Zones and such pessonue} as may be secessary o assist said repre-
seatative in the performance of bis duties. He is mandated te
impose pro-audit within thirty (30) days after submission of all
proposed substantial sales, transfers, and alienations of properiy.
Hie shajl ikewise render a full report thereof W Congress overy sisty
{60} days. The salaries of the auditor and bis stafl shall be approved
by the Board. '

SBc 20, Interim Capacity. — Except for the chairman of the
Subic Authority, the chairman and other members of the Board of
the Conversion Authority and the Subic Anthority shatl act ia an
enterim capacity and shali serve until the 31st of July 1592 or unlii
such timse thae their successors shall have beea duly appointed.

S8, 23, Injunction and Restraining Order. ~ The imple-
meatation of the proiects for the conversion into altemative produc-
tive uses of the military ressrvations are urgent and secessary and
shall pot be restraioed or enjoined cxcept by an order issued by the
Supreme Coudt of the Phdlippines.

SEC. 22. Separability Clause, ~ M any provision of this Act
shali be held uncoastitutional or invalid, the other provistons not
_mmmmmmmmmrmmma.

Sec. 23, éi‘epm!ing Clauze. — All jaws, sxecutive issnances
or parts thercof which are inconsistest borewith are hereby re-

praied or amended sccordingly.
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Sgc. 24, Effectivity Clause. ~ This Act shall take effeet
upon its publication in at least one {1) newspaper of general circula-
tion, 4

RAMON V. MITRA
Speaker of the House
of Representalivey

o
i

den

~ this Ac which is 2 consolidation of House Juint Resolution
No. t} and Scoate Bill No. 1648 was finally passed by the House of
Representatives and the Seoate on Fobwuary 5, 1992 and Febryary

: Approved: March i3, 1982
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